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RESOLUTION APPROVING DEDUCTION FROM ASSESSED VALUE
OF NEW MANUFACTURING EQUIPMENT IN AN ALREADY DECLARED
ECONOMIC REVITALIZATION AREA
(Kendon Corporation)

WHEREAS, the Indiana General Assembly has enacted a statute, L.C. 6-1.1-12.1
(the "Act"), authorizing certain deductions from the assessed value of new manufacturing
equipment (as defined in the Act) for purposes of taxation of such equipment if installed
during the period beginning March 1, 1983 and ending December 31, 2011, or such other
date as extended by Indiana Code, in an area that is declared an economic revitalization
area; and

WHEREAS, Kendon Corporation will install new manufacturing equipment at its
plant located at 3904 South Hoyt Avenue, Muncie, Indiana, 47302 during the above-
described period; and

WHEREAS, by previously adopted resolutions, the Delaware County Council
declared and affirmed that the area commonly described as 3904 South Hoyt Avenue
which is identified on the attached map and legal description (the "Area"), is an economic
revitalization area, and authorizes deductions from assessed value of new manufacturing
equipment, installed in the area for purposes of taxation; and

WHEREAS, as a condition of approval of the ensuing abatement, Kendon
Corporation agrees to update the County Council on a semi-annual basis with regard to the
status of employment at the facility during the term of the life of the abatement.

NOW, THEREFORE, BE IT RESOLVED by the County Council of the County of
Delaware in the State of Indiana:

1. The Delaware County Council finds and determines that the new manufacturing
equipment to be installed in the above referenced area by Kendon Corporation shall be
allowed a deduction for five (5) years from the assessed value of such equipment, in
accordance with the provisions of 1.C. 6-1.1-12.1-4.5.

2. The Delaware County Auditor shall take such further actions as may be required
to carry out the purposes of this Resolution and to insure the eligibility of the new
manufacturing equipment for the deduction hereinabove described.

3. This Resolution shall be in full force and effect from and after its passage
by the Delaware County Council and such publications as may be required by law.
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Chris Matchett, President County Council
Delaware County, Indiana
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Delaware County, Indiana
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Legal Counsel




APPLICATION FOR TAX ABATEMENT
New Manufacturing Equipment

This completed application, including a map identifying the general location of the facility, should
be signed by the owner (or representative) of the new manufacturing equipment and submitted to:

Delaware County Council
¢/o Bruce Baldwin, Vision 2011
P.O. Box 842
Muncie, IN 47308-0842
PH: 765.751.9104
Please type or print.

Date: 1/12/09 Name of Company: Kendon Corporation
Address of Property: 3904 S. Hoyt Avenue

Township: Center

Is legal description attached? Yes X No

Property Owner (s): Bridgestone Bandag LLC

Owner’s Representative: :
Name __Klaus Sternath Telephone _ 563-262-1400
Address __ 2905 N. HWY. 61 Muscatine, IA 52761

Is property / facility served by adequate utilities?

Yes X No

Are present utilities adequate for new equipment?
Yes X No
If not, please explain:

Briefly describe the use of the new equipment and its purchase price: This computer controlled machining
center will be used (o produce precision cast iron, steel, and aluminum industrial parts. The cost to purchase and
install this machining center is approximately $210, 000.

Tax Assessment and Payment:

Amount of last business personal property assessment: $__ 798,140.00

Amount of last business personal property taxes: $  25,306.92

(Please attached a copy of your latest paid tax receipts to this form)



) IAPPLICATION FOR NEW MANUFACTURING EQUIPMENT TAX ABATEMENT - PAGE 2|

Total number of employees currently working for the company: 27

Number of Minorities: 3 ;Numberof Females: 2 ; Number of Handicapped: 0
What percentage of employees are Delaware County Residents? 67 %

Number of new employees to be added as a result of abatement: 0 Actual (+-)jobs__ 0

Fringe Benefits: Health Insurance (Y or N) | Y ; % paid by employer:_60__; % paid by employee:_ 40

Pension: (Y or N) N ; % paid by employer: ; % paid by
employee:
Wage Package: Starting Wage: §  16.00 ; High Wage: § 2318 ; Average Wage:
$ 18.53

Job skill of new employees / entry level skill:
e High school education.

e 3-5 years in a manufacturing environment.
¢ Prior CNC programming experience.
e Capable of reading blueprints for the products produced.

e Capable of reading the production schedule.

e Ability to learn new skills and apply them to increase efficiency and reduce
production cycle time.

o Ability to work in a self directed team environment.

¢ Willing to contribute production and teaming skills wherever they are needed
in the production process.

e  Willing to follow work instructions and the quality plan.

Current average expected wage for jobs resulting from abatement (range): $ 20.46

Number of jobs retained as a result of this project: 2

I hereby certify that the information and representations on this application are true and complete.
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Name Title Date

NOTICE: Your signature above indicates that you are aware that you must
annually file both form CF-1 (Compliance with Statement of Benefits), and Form 322
ERA/PP (Application for Deduction from Assessed Valuation) by the dates indicated
on the forms in order to actually receive your tax deduction.

The amount of the deduction equals the product of the taxes on the newly installed manufacturing
equipment multiplied by the following percentages:
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EQUAL EMPLOYMENT
OPPORTUNITY STATEMENT

The undersigned company agrees to comply with Executive Orders 11246 and 11478, and the
rules, regulations and relevant orders of the Secretary of Labor. No segregated facilities will be
maintained on said company's premises as required by Title VI of Civil Rights Act of 1964.
Furthermore, the undersigned company attests to and agrees to the following policies regarding
equal employment opportunity and affinnmative action.

There will be no discrimination against any employee or applicant for employment because of
race, religion, color, age sex, handicap, or national origin.

Affirmative action will be taken to ensure that applicants are employed and that employees are
treated during employment without regard to their race, religion, color, age, sex, handicap, or
national origin.

All qualified applicants will receive consideration for employment without regard to race,
religion, color, age, sex, handicap, or national origin.

There will be no discrimination against any employee or applicant for employment because he or
she is a disabled veteran or a veteran of the Vietnam Era in regard to any position for which the
employee or applicant for employment is qualified.

Affirmative action will be taken to treat qualified disabled veterans and veterans of the Vietnam
Era without discrimination based upon their disability or veteran status.

The company further agrees to post in conspicuous places, available to both employees and
applicants for employment, notices to be provided setting forth the provisions of these

nondiscriminating clauses and policies.

The previous policies will be adhered to in such employment practices as hiring, upgrading,
demotion or transfer, recruitment, advertising, layoff or termination, rates of pay or other forms of

compensation, and selection for training, including apprenticeship.
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STATEMENT OF BENEFITS FORM SB-1/PP
PERSONAL PROPERTY

State Form 51764 (R / 1-06)

Prescribed by the Deparment of Local Government Finance

PRIVACY NOTICE

The cost and any speciic individual's
salary information is confidential; the
balance of the filing is public record
per IC 6-1.1-12.1-5.1 (c} and (d),

INSTRUCTIONS:

1. This statement must be submitted to the body designating the Economic Revitalizalion Area prior to the public hearing if the designating body requires
informalion from the applicant in making its decision about whether to designate an Economic Revilalization Area. Otherwise this statement must be submitted
fo the designating body BEFORE a parson installs the new manufacturing equipment andfor resgarch and development equipment, andfor logistical distribution
equipment and/or information technology equipment for which the person wishes to claim a deduction. “Projacts” planned or committed to afler July 1, 1987,
and areas designated after July 1, 1987, require a STATEMENT OF BENEFITS. (IC 6-1.1-12.1)

2. Approval of the designating body (City Council, Town Board, County Council, efc.) must be cblained prior to installation of the new manufacturing eguipment
and/or research and development equipment andfor jogistival distribution equipment and/or information technelogy equipment, BEFORE & deduction may
be approved

3. To obtain a deduction, a person must file a certified deduction schedule with the person’s personal propery return on a certified deduclion schedule (Farm
103-ERA} with the township assessor of the township where the property is situafed. The 103-ERA must be filed hetween March 1 and May 15 of the
assessment year in which new manufacturing equipment and/or research and development equipment and/ar logistical distribution equipment and/or
information technology equipment is installed and fully functional, unless a fifing extension has been oblained. A person who oblains a filing extension must
file the form between iarch 1 and the extended due date of that year.

4. Property owners whose Sfalement of Benefits was approved after June 30, 1991, must submit Form CF-1/ PP annually to show compliance with the
Statement of Benefils. (IC 6-1.1-12.1-5.6)

5. The schedules established under IC 6-1.1-12.1-4.5(d} and (&) apply fo equipment installed afler March 1, 2001. For equipment instalied prior to March 2,
2001, the schedules and siatutes in effect af the time shalf continue to apply. (IC 6-1.1-12.1-4.5(f) and (g))
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We have reviewed our prior actions refating to the designation of this economic revilalization area and find that the applicant meets the general standards
adopted in the resolution previously approved by this body. Said resolution, passed under IC 6-1.1-12,1-2.5, provides for the following limitations as
authorized under [C 6-1.1-12.1-2.

A . The designated area has been limited to a period of time not to exceed calendar years * (see befow). The date this designation expires
is

B . The type of deduction that is allowed Iin the designated area is limited 1o:

1. Installation of new manufacturing equipment; Cves [Ino
2. Installation of new research and development equipment; [Jves D No
3. Installation of new logistical distribution equipment. DYB 5 D No
4. Installation of new information fechnology equipment; Clves [:} No
C. The amount of deduction applicable to new manufacturing equipment is limited to $ cost with an assessed value of
3
D. The amount of deduction applicable to new research and development equipment is limited to § cost

with an assessed value of §

E . The amount of deduction applicable to new logistical distribution equipment is limited to cost with an assessed value of
3

F. The amount of deduction applicable to new information technology equipment is limited to § cosi with an assessed value of
%

G. Other limitations or conditions (specify)

H. The deduction for new manufacturing equipment and/or new research and development equipment and/or new lagistical distribution equipment andfor
new information technology equipment installed and first claimed eligible for deduction on or after July 1, 2000, is allowed for:

(11 vyear [ years ** For ERA's established prior to July 1, 2000, enly a
2 years 1+ years 5 or 10 year schedule may be deducted.
[Ciayears 18 years

Cla years ]::} 9 years

[15 years 1o years =

Also we have reviewed the information contained in the statement of benefits and find that the estimates and expecialtions are reasonabte and have
determined that the totality of benefits is sufficient fo justify the deduction described above.

Telephone number Date signed {month, day, year}

Approved: (s@d litle ?u/f‘ldrfe
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* If thie.designating body limits the time period during which an area is an economic revitalization area, it does not limit the length of time a taxpayer is
entitled to receive a deduction to a number of years designated under IC §-1.1-12.1-4,5
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SPRING Installment I’I’uxpa);er's Copy This Statement is $ 14,19891  1/2 Year Gross Tax
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Approved By State Board OF Accounts For Delaware Cousily, 2002

Payments by mail must be posimarked no later than the 'Delinquent xfer” date and addnssed to the Deloware County, Treasurer, 100 W, Muin Street, Muncie, Indiana 47305. For your convenicace
imest county batks and credit unions have agreed 1o acedpt property tax payments. Retum both 'Spring’ copies-when paying fist installineit and bath Fall capies when paying sscond instaltment,
Make all thecks and motey orders payable to "Delawars County Tréasurer"; Questions concerning your fx statements should be direeted 1o tie Delaivare Cousty Treasurer, Failire to receive tax,
‘stmrement by nafl does not relieve taxpayer of his resporsibility for pagment onil penalifes when delinguent. Tax statements Tor bath instaliments are enclosed. Mo sepanate statemint will be sent in
ndvance ol the due date of the second insiallment, Notify the Couty Audiior of any changes faot would effect the status of yaur exemptions, i receip! desirad . please send stamped selfaddressed
envelope. If'total fax lability is less thon $25.00 the tofal amount is due by date of fiest fnstllment, Publie Law 61, Acts of 1991, *._.a property L5 iability of less tkan five doltars {85} is incrensed lo
(53). The difference between the actul tability and the five dollar {85) amount that nppears oa the statement is a statement processing charge. The stalement processing charge is considensd a pare of
the fax liability.” PEMALTY CALCULATION: A Panolty-will added 1o the unpaid portion of the amount due for cach ingtatlment; The penally will be fn the mmount of 5% af the unpaid tes 1F the

installneal s completely paid on or bafore thiny (30) days after the duc date AND y

Otherwise, the pershty will be in the emoum ol 10% of the unpaid 1ax.

au are ool ligble for definquent prtiperty taxes first due and payable in . previous year for the sune parsel.

Delaware County Treasurer
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'RESCRIBED BY STATE BOARD

IF ACCOUNTS - DELAWARE COUNTY 1991 QU ] ETUS N

. . OFFICE OF DELAWARE COUNTY AUDITOR
MUNCIE, INDIANA

BUBB595647
DATE 01/13/83

I HEREBY CERTIFY THAT: | KENDON CORPATION

HAS FILED IN HY OFFICE THE RECEIPT OF THE TREASURER OF DELAWARE COUNTY, INDIANA
IN THE Sull OF 150, 96

JUnyY RUST CLANGENK
METHOD OF PAYMENT: CHECK AUDITOR OF DELAWARE CO, TINDIANA:
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